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or an economic historian, but as a practical leader engaged
in the task of economic development of the country. The
best statement of his mature views on the role of industrial
development in the economic progress of the country,
and the difficulties that stood in the way of such develop-
ment, are found in the Presidential address that he deliver-
ed in December 1905 at the First Industrial Conference
held at Benaras.* He referred in this Address.to the two
extreme views often held on the subject, and declared that
truth lay midway between these two views. "One is a des-
pondent view, a cry of despair," he said, "that Indian
industries have no future against European competition,
and that India is sulking lower and lower as a purely
agricultural country. The other is a roseate view—that
the trade of India is increasing by leaps and bounds under
the British Rule, and that the increasing figures of Indian
imports and exports are an index of the growth of Indian
manufactures and of the prosperity of the people. I
have seen the first view, the despondent view, expressed
in its extremest form in our Indian newspapers. And I
have heard the second view expressed in meetings held in
London by Englishmen, who naturally take the trade
figures as an index to the prosperity of a nation."
"As usual," he declared, "the truth lies midway. We
are beset with grave difficulties, but we have no reason
to despair. Our industrial condition in the present day is
lamentable, but it is not hopeless." He then defined the
two difficulties that stood in the way of industrial develop-
ment. "In the first place our old industries have un-
doubtedly declined, and we have to recover lost ground.
In the second place we have to recover our position under
exceptional economic conditions which few nations on
*Full Text of the Address is given at appendix IV.

